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MEDIA STATEMENT
NERSA’S DECISION ON ESKOM’S REGULATORY CLEARING ACCOUNT (RCA) APPLICATIONS
FOR YEAR 2 (2014/15), YEAR 3 (2015/16) AND YEAR 4 (2016/17) OF THE THIRD MULTI-YEAR
PRICE DETERMINATION (MYPD3) PERIOD AND ESKOM’S SUPPLEMENTARY TARIFF
APPLICATION FOR THE 2018/19 FINANCIAL YEAR
The National Energy Regulator of South Africa (NERSA) announced today that based on the information
at its disposal and the analysis of Eskom’s Regulatory Clearing Account (RCA) applications for year 2
(2014/15), year 3 (2015/16) and year 4 (2016/17) of the third Multi-Year Price Determination (MYPD3)
period and Eskom’s supplementary tariff application for the 2018/19 financial year, the Energy Regulator,
at its meeting held on 28 January 2021, has made the following decisions:
1. MYPD3 RCA year 2 (2014/15), year 3 (2015/16) and year 4 (2016/17) decision
The Energy Regulator, in line with the high court decision, approved as follows:
(a) An additional revenue of R4 749m over the initially approved revenues for the 2014/15, 2015/16
and 2016/17 financial years.
(b) The additional revenue of R522m for 2014/15, R1 118m for 2015/16 and R3 109m for 2016/17 will
be recoverable from the standard tariff customers, local Special Pricing Arrangement (SPA)
customers and international customers.
(c) The Reasons for Decision (RfD) will follow once the applicable requirements, including, but not
limited to, the confidential treatment of some information, have been finalised.
(d) An implementation plan for Year 2 (2014/15), Year 3 (2015/16) and Year 4 (2016/17) of the third
Multi-Year Price Determination RCA balances will be developed for approval by the Energy
Regulator during February 2021.
The approved additional revenue of R4 749m is detailed in tables 1, 2 and 3 below.

Table 1: RCA balance for 2014/15 financial year

Table 2: RCA balance for 2015/16 financial year

Table 3: RCA balance for 2016/17 financial year
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2. Supplementary revenue (2018/19) decision
The Energy Regulator approved as follows:
(a) A revenue of R 1 288m, which is to be recoverable from the standard tariff customers, local SPA
customers and international customers.
(b) The RfD will follow once the applicable requirements, including, but not limited to, the confidential
treatment of some information, have been finalised.
(c) An implementation plan for the supplementary tariff (2018/19) balance will be developed for
approval by the Energy Regulator.
The approved Eskom supplementary revenue of R1 288m is detailed in Table 4 below.
Table 4: Supplementary revenue for 2018/19 financial year
Revenue Related Expended Cost Item (R'm)
Coal costs
Independent Power Producer costs related to use of system (UOS)
Operating costs
Integrated Demand management costs
Sub Total
Carrying costs (assuming delay of 3 years) (with recovery in FY
2021/22) (At 10% interest per year, compounded annually)
Total

FY 2018/19
RCA
application
12416
-275
3318
26,90
15 486

NERSA
adjustment
5 339
-130
2 426
-6
7 901

Supplementary
Revenue
Application
1 555
101
2 425
6
4087

NERSA
adjustment
-1 555
-101
-1 143
0
-2 799

1 353

-1 353

0

5 440

-4 152

1 288

NERSA's
decision
0
0
1 282
6
1 288

The processing of the MYPD3 RCA year 2 (2014/15), year 3 (2015/16) and year 4 (2016/17) applications
is not based on any new applications submitted by Eskom. It is a consequence of a court order that
reviewed and set aside the decision of the Energy Regulator on these RCAs. NERSA was required to
make another decision having reconsidered the applications. In the processing of these three RCAs,
NERSA took into account the effect of the decision, which was already taken and implemented, on the
applications, as this is not a new application. The MYPD3 Methodology was used to assess these
applications.
Eskom’s supplementary revenue application is made in terms of the court judgement that allowed Eskom
to make a supplementary application to NERSA for expended costs to which Eskom would have been
entitled, had the revenue decision been lawfully made in the original revenue determination for the
2018/19 financial year. Eskom’s supplementary application was evaluated using the MYPD4
Methodology
The Energy Regulator made its decisions after conducting the due regulatory process, which included
publishing Eskom’s applications and inviting written comments from stakeholders. The Energy Regulator
also conducted public hearings to solicit comments from interested and affected stakeholders.
The Reasons for Decision document will be available on the NERSA website at www.nersa.org.za in due
course.
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